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Hawaiian Electric Industries, Inc. is a holding company with subsidiaries engaged in the electric utility, savings bank,
freight transportation, real estate development and other businesses, primarily in the State of Hawaii, and in the
pursuit of independent power projects in Asia and the Pacific.

General Information
HAWAIIAN ELEC

900 Richards Street
Honolulu, HI 96813
Phone: 808 543-5662
Fax: 808 543-7966
Web: www.hei.com

Email: shollinger@hei.com

Industry UTIL-ELEC PWR
Sector: Utilities

Fiscal Year End December

Last Reported Quarter 03/31/09

Next EPS Date 08/10/2009

Price and Volume Information

Growth Estimate

EPS Growth: Sole Long-Term

No DPS Growth Estimate

CHE] 30-Day CloFing Prices

Zacks Rank Fo — 19.5
Yesterday's Close 18.20 2.1
52 Week High 29.75 1o
52 Week Low 12.09 o
Beta 0.65 170
20 Day Moving Average  842,253.31 16.5
Target Price Consensus 17.9 16.
TE-11-13 1E-03-19
% Price Change % Price Change Relative to S&P 500
4 Week 7.69 4 Week 3.80
12 Week 34.52 12 Week 11.06
YTD -17.80 YTD -18.50
Share Information Dividend Information
Sh.a.res Outstanding 91.53 Dividend Yield 6.81%
(millions) o Annual Dividend $1.24
?’rﬁﬁ'i‘;:gap"a“za"°” 1,665.92 Payout Ratio 0.95
Short Ratio 7.74 Change in Payout Ratio 0.08
Last Split Date 06/14/2004 ast Dividend Payout / Amount 05/19/2009 / $0.31
EPS Information Consensus Recommendations
Current Quarter EPS Consengus Estimate 0.25 Current (1=Strong Buy, 5=Strong Sell) 2.60
Current Year EPS ConsensuU& Estimate 1.38 30 Days Ago 2.60
Estimated Long-Term EPS Growth Rate 6.10 60 Days Ago 2.60
Next EPS Report Date 08/10/2009 90 Days Ago 2.60
Fundamental Ratios
P/E EPS Growth Sales Growth
Current FY Estimate: 13.17 vs. Previous Year -46.34% vs. Previous Year -25.47%
Trailing 12 Months: 14.00 vs. Previous Quarter 37.50% vs. Previous Quarter: -32.01%

PEG Ratio 2.18
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Price Ratios ROE ROA
Price/Book 1.15 03/31/09 8.25 03/31/09 1.54
Price/Cash Flow 12.95 12/31/08 9.48 12/31/08 1.65
Price / Sales 0.55 09/30/08 11.74 09/30/08 2.00
Current Ratio Quick Ratio Operating Margin
03/31/09 0.92 03/31/09 0.92 03/31/09 3.70
12/31/08 2.66 12/31/08 2.66 12/31/08 3.91
09/30/08 0.88 09/30/08 0.88 09/30/08 4.88
Net Margin Pre-Tax Margin Book Value
03/31/09 1.77 03/31/09 1.77 03/31/09 15.87
12/31/08 68.16 12/31/08 68.16 12/31/08 15.41
09/30/08 3.86 09/30/08 3.86 09/30/08 15.59
Inventory Turnover Debt-to-Equity Debt to Capital
03/31/09 - 03/31/09 0.84 03/31/09 45.78
12/31/08 - 12/31/08 0.22 12/31/08 18.10

09/30/08 - 09/30/08 0.92 09/30/08 48.53
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New York State Electric & Gas Corporation
Equity | ssuance Expense *
Total
Underwriting Selling &
SEC Filing Coststo Discounts & | ssuance
Date Company Proceeds Company Commissions Net Proceeds* Costs*
) ) ) ) (Percent)
3/17/1985 RG&E 33,853,125 - 1,124,006 32,729,119 3.32
10/25/1990 NYSEG 84,875,000 155,000 2,800,000 81,920,000 3.48
3/6/1992  NYSEG 122,625,000 200,000 3,195,000 119,230,000 2.77
8/27/1992 RG&E 42,000,000 - 1,440,055 40,559,945 3.43
9/21/1993 RG&E 39,993,750 - 1,278,788 38,714,962 3.20
Average 64,669,375 1,967,570 62,630,805 3.24
Borun and Malley ® 5.50
Aver age Expense 4.37
| ssuance Expense Adjustment 95.63
Notes:

[1] Net Proceeds = Proceeds - Total Underwriting Discounts & Commissions - Estimated Company's Expenses.

[2] Selling & Issuance Costs = (Total Underwriting Discounts & Commissions + Estimated Company's Expenses)/Proceeds.
[3] Victor M. Borun and Susan L. Malley, “Total Flotation Costs for Electric Company Equity Issues.”

[4] Issuance data is derived from Company.

Prepared by:
Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Corporation
Commission Comparable Group
DCF Cost of Equity (Value Line)
sl S&1 s&l
Growth®  Expected 2 Adjusted ® Dividend * ROE, k.° Adjusted ROE Adjusted
Company Rate, g Dividend Stock Price, Py Z Before S& | Stock Price Impact ROE
(Percent) %) %) (Percent) (Percent) %) (Basis Paints) (Percent)
[a [b] [c] [d] = [b/c] [e] =[a+d] [f] [g] =[] [h] = [b/f]+[a]
1 ALLETE 2.87 1.79 28.48 6.29 9.15 27.23 29 9.44
2 Alliant Energy 4.67 1.52 24.96 6.08 10.75 23.87 28 11.02
3 Ameren Corp. 2.10 2.08 24.13 8.63 10.74 23.07 39 11.13
4 American Electric Power 4.13 1.71 27.94 6.11 10.24 26.72 28 10.52
5 Avista Corp. 3.79 0.78 17.05 4.57 8.35 16.31 21 8.56
6 Cleco Corp. 6.87 0.96 21.93 4.39 11.26 20.97 20 11.46
7 Consolidated Edison 3.41 2.43 36.68 6.62 10.03 35.08 30 10.33
8 DPL Inc. 7.29 1.20 22.70 5.29 12.58 21.71 24 12.82
9 DTE Energy Co. 5.78 2.24 31.55 7.11 12.89 30.17 32 13.21
10 Duke Energy Corp. 4.20 0.97 14.38 6.74 10.94 13.75 31 11.24
11 Edison International 5.34 1.30 30.62 4.25 9.59 29.28 19 9.78
12 Empire Dist. Elec. 7.26 1.37 16.49 8.33 15.59 15.77 38 15.97
13 Entergy Corp. 5.78 3.17 75.55 4.20 9.99 72.24 19 10.18
14 FirstEnergy Corp. 4.96 2.31 39.31 5.87 10.83 37.59 27 11.10
15 FPL Group, Inc. 7.73 1.98 56.20 3.52 11.25 53.74 16 11.41
16 Hawaiian Electric 6.72 1.32 17.64 7.50 14.22 16.87 34 14.56
17 IdaCorp 4.02 1.25 25.02 4.99 9.01 23.92 23 9.24
18 MGE Energy 5.05 1.52 33.02 4.60 9.65 31.57 21 9.86
19 NiSource Inc. 1.30 0.93 11.56 8.06 9.37 11.05 37 9.74
20 Northeast Utilities 4.20 0.94 21.68 432 8.52 20.74 20 8.72
21 NSTAR 6.99 1.58 30.78 5.13 12.11 29.43 23 12.35
22 PG&E Corp. 5.62 1.71 37.61 4.55 10.17 35.97 21 10.38
23 Pinnacle West 5.70 2.22 29.09 7.63 13.33 27.81 35 13.68
24 Portland General 5.58 1.05 18.66 5.60 11.18 17.85 26 11.44
25 Progress Energy 3.36 2.56 36.64 6.98 10.34 35.03 32 10.66
26 Public Service Enterprise Group 7.77 1.41 32.02 4.41 12.18 30.62 20 12.38
27 Southern Co. 5.48 1.81 30.07 6.02 11.49 28.75 27 11.77
28 Teco Energy, Inc. 8.74 0.87 11.82 7.36 16.10 11.30 34 16.44
29 Vectren Corp. 5.30 1.40 23.16 6.05 11.34 22.15 28 11.62
30 Wisconsin Energy 7.45 1.31 40.41 3.23 10.69 38.64 15 10.83
31 Xcel Energy, Inc. 5.92 1.02 18.19 5.58 11.51 17.40 26 11.76
Average 11.14 % 27 11.41
Notes:

[1] Simple Average of Value Line and BR+SV growth rates. See Exhibit JDM-11.
[2] Expected Dividend = [Dy*(1+g)]. See Exhibit JDM-8.
[3] Adjusted Stock Price. See Exhibit JDM-7.
[4] Forward Annual Dividend per Share (Df) = {[Dy*(1+g)]/Py}.
[5] Not adjusted for selling and issuance expenses.
[6] S&I Adjusted Stock Price = (Average S&I Expense)*(Adjusted Stock Price).

Prepared by:

Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Cor poration
Commission Comparable Group
DCF Cost of Equity (Zacks)
s&1° S&l s&l
Growth!  Expected 2 Adjusted ® Dividend * ROE, k,° Adjusted ROE Adjusted
Company Rate, g Dividend Stock Price, Py z Before S& | Stock Price Impact ROE
(Percent) ()] ()] (Percent) (Percent) ()] (Basis Points) (Percent)
[ [b] [] [d] = [b/c] [€] =[a+d] [f] [g] = [h-i] [h] = [bif]+[a]
1 ALLETE 4.00 1.81 28.48 6.35 10.35 27.23 29 10.65
2 Alliant Energy 5.30 1.53 24.96 6.12 11.42 23.87 28 11.70
3 Ameren Corp. 4.00 2.12 24.13 8.79 12.79 23.07 40 13.20
4 American Electric Power 5.00 1.72 27.94 6.16 11.16 26.72 28 11.44
5 Auvista Corp. 8.70 0.82 17.05 4.78 13.48 16.31 22 13.70
6 Cleco Corp. 14.50 1.03 21.93 4.70 19.20 20.97 21 19.41
7 Consolidated Edison 3.50 2.43 36.68 6.63 10.13 35.08 30 10.43
8 DPL Inc. 7.40 1.20 22.70 5.30 12.70 21.71 24 12.94
9 DTE Energy Co. 6.00 2.25 31.55 7.12 13.12 30.17 33 13.45
10 Duke Energy Corp. 5.00 0.98 14.38 6.79 11.79 13.75 31 12.10
11 Edison International 6.30 1.31 30.62 4.29 10.59 29.28 20 10.78
12 Empire Dist. Elec. N/A 1.28 16.49 7.76 N/A 15.77 N/A N/A
13 Entergy Corp. 7.30 3.22 75.55 4.26 11.56 72.24 19 11.76
14 FirstEnergy Corp. 7.30 2.36 39.31 6.01 13.31 37.59 27 13.58
15 FPL Group, Inc. 9.10 2.00 56.20 3.56 12.66 53.74 16 12.83
16 Hawaiian Electric 6.10 1.32 17.64 7.46 13.56 16.87 34 13.90
17 IdaCorp 5.00 1.26 25.02 5.04 10.04 23.92 23 10.27
18 MGE Energy N/A 1.45 33.02 4.38 N/A 31.57 N/A N/A
19 NiSource Inc. 2.70 0.94 11.56 8.18 10.88 11.05 37 11.25
20 Northeast Utilities 8.40 0.98 21.68 4.50 12.90 20.74 21 13.10
21 NSTAR 7.00 1.58 30.78 5.13 12.13 29.43 23 12.36
22 PG&E Corp. 6.90 1.73 37.61 4.60 11.50 35.97 21 11.71
23 Pinnacle West 6.10 2.23 29.09 7.66 13.76 27.81 35 14.11
24 Portland General 6.70 1.06 18.66 5.66 12.36 17.85 26 12.62
25 Progress Energy 4.80 2.59 36.64 7.08 11.88 35.03 32 12.20
26 Public Service Enterprise Group 6.70 1.40 32.02 4.37 11.07 30.62 20 11.27
27 Southern Co. 5.00 1.80 30.07 5.99 10.99 28.75 27 11.26
28 Teco Energy, Inc. 10.20 0.88 11.82 7.46 17.66 11.30 34 18.00
29 Vectren Corp. 7.30 1.43 23.16 6.16 13.46 22.15 28 13.74
30 Wisconsin Energy 8.40 1.32 40.41 3.26 11.66 38.64 15 11.81
31 Xcel Energy, Inc. 5.20 1.01 18.19 5.55 10.75 17.40 25 11.00
Average 12.37 % 27 12.64 %
Notes:

[1] Zacks growth rates. See Exhibit JDM-11.

[2] Expected Dividend = [Dy*(1+g)]. See Exhibit JDM-8.

[3] Adjusted Stock Price. See Exhibit JDM-7

[4] Forward Annual Dividend per Share (Df) = {[Dy*(1+g)]/P,}.
[5] Not adjusted for selling and issuance expenses.
[6] S&I Adjusted Stock Price = (Average S&I Expense)*(Adjusted Stock Price).

Prepared by:
Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Cor poration
Commission Comparable Group
DCF Cost of Equity
s&l1° S&l s&l
Growth!  Expected ? Adjusted ® Dividend * ROE, k,° Adjusted ROE Adjusted
Company Rate, g Dividend Stock Price, Py z Before S& | Stock Price Impact ROE
(Percent) ()] ()] (Percent) (Percent) ()] (Basis Points) (Percent)

[ [b] [] [d] = [b/c] [€] =[a+d] [f] [g] = [h-i] [h] = [bif]+[a]

1 ALLETE 3.43 1.80 28.48 6.32 9.75 27.23 29 10.04
2 Alliant Energy 4.98 1.52 24.96 6.10 11.08 23.87 28 11.36
3 Ameren Corp. 3.05 2.10 24.13 8.71 11.76 23.07 40 12.16
4 American Electric Power 4.56 1.71 27.94 6.14 10.70 26.72 28 10.98
5 Auvista Corp. 6.24 0.80 17.05 4.67 10.92 16.31 21 11.13
6 Cleco Corp. 10.69 1.00 21.93 4.54 15.23 20.97 21 15.44
7 Consolidated Edison 3.45 2.43 36.68 6.63 10.08 35.08 30 10.38
8 DPL Inc. 7.34 1.20 22.70 5.30 12.64 21.71 24 12.88
9 DTE Energy Co. 5.89 2.24 31.55 7.12 13.01 30.17 33 13.33
10 Duke Energy Corp. 4.60 0.97 14.38 6.77 11.36 13.75 31 11.67
11 Edison International 5.82 1.31 30.62 4.27 10.09 29.28 20 10.28
12 Empire Dist. Elec. 7.26 1.37 16.49 8.33 15.59 15.77 38 15.97
13 Entergy Corp. 6.54 3.20 75.55 4.23 10.77 72.24 19 10.97
14 FirstEnergy Corp. 6.13 2.33 39.31 5.94 12.07 37.59 27 12.34
15 FPL Group, Inc. 8.41 1.99 56.20 3.54 11.95 53.74 16 12.12
16 Hawaiian Electric 6.41 1.32 17.64 7.48 13.89 16.87 34 14.23
17 IdaCorp 4.51 1.25 25.02 5.01 9.52 23.92 23 9.75
18 MGE Energy 5.05 1.52 33.02 4.60 9.65 31.57 21 9.86
19 NiSource Inc. 2.00 0.94 11.56 8.12 10.12 11.05 37 10.49
20 Northeast Utilities 6.30 0.96 21.68 4.41 10.71 20.74 20 10.91
21 NSTAR 6.99 1.58 30.78 5.13 12.12 29.43 23 12.35
22 PG&E Corp. 6.26 1.72 37.61 4.58 10.84 35.97 21 11.05
23 Pinnacle West 5.90 2.22 29.09 7.65 13.55 27.81 35 13.90
24 Portland General 6.14 1.05 18.66 5.63 11.77 17.85 26 12.03
25 Progress Energy 4.08 2.58 36.64 7.03 11.11 35.03 32 11.43
26 Public Service Enterprise Group 7.24 1.40 32.02 4.39 11.62 30.62 20 11.82
27 Southern Co. 5.24 1.80 30.07 6.00 11.24 28.75 27 11.52
28 Teco Energy, Inc. 9.47 0.88 11.82 7.41 16.88 11.30 34 17.22
29 Vectren Corp. 6.30 1.41 23.16 6.10 12.40 22.15 28 12.68
30 Wisconsin Energy 7.93 1.31 40.41 3.25 11.17 38.64 15 11.32
31 Xcel Energy, Inc. 5.56 1.01 18.19 5.56 11.13 17.40 25 11.38

Average 11.77 % 27 12.03 %

Notes:

[1] Simple average of Value Line Averages (Estimated Value Line growth and B*R+S*V growth) and Zacks. See Exhibit JDM-11.
[2] Expected Dividend = [Dy*(1+g)]. See Exhibit JDM-8.
[3] Adjusted Stock Price. See Exhibit JDM-7.
[4] Forward Annual Dividend per Share (Df) = {[Dy*(1+g)]/P,}.
[5] Not adjusted for selling and issuance expenses.
[6] S&I Adjusted Stock Price = (Average S&I Expense)*(Adjusted Stock Price).

Prepared by:

Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Corporation
Capital Asset Pricing M odel (CAPM)
Value Line Betas and Forwar d-L ooking M arket Risk Premium using First Call Forecasts
30 Year First Call Forecast® M ar ket
T-Bond ValueLine Market Return (RM) Risk CAPM
No. Company Yield (Rf)* Beta® DCF of S& P 500 Premium Cost of Equity
% % % %
(&] [b] [c] [d]=[c]-[a] [e]=[a]+[b]*[d]
1 ALLETE 4.61 0.70 12.01 7.40 9.79
2 Alliant Energy 4.61 0.70 12.01 7.40 9.79
3 Ameren Corp. 4.61 0.80 12.01 7.40 10.53
4 American Electric Power 4.61 0.75 12.01 7.40 10.16
5 Avista Corp. 4.61 0.70 12.01 7.40 9.79
6 Cleco Corp. 4.61 0.70 12.01 7.40 9.79
7 Consolidated Edison 4.61 0.65 12.01 7.40 9.42
8 DPL Inc. 4.61 0.60 12.01 7.40 9.05
9 DTE Energy Co. 4.61 0.75 12.01 7.40 10.16
10 Duke Energy Corp. 4.61 0.65 12.01 7.40 9.42
11 Edison International 4.61 0.80 12.01 7.40 10.53
12 Empire Dist. Elec. 4.61 0.75 12.01 7.40 10.16
13 Entergy Corp. 4.61 0.70 12.01 7.40 9.79
14 FirstEnergy Corp. 4.61 0.80 12.01 7.40 10.53
15 FPL Group, Inc. 4.61 0.75 12.01 7.40 10.16
16 Hawaiian Electric 4.61 0.70 12.01 7.40 9.79
17 IdaCorp 4.61 0.70 12.01 7.40 9.79
18 MGE Energy 4.61 0.65 12.01 7.40 9.42
19 NiSource Inc. 4.61 0.85 12.01 7.40 10.90
20 Northeast Utilities 4.61 0.70 12.01 7.40 9.79
21 NSTAR 4.61 0.65 12.01 7.40 9.42
22 PG&E Corp. 4.61 0.55 12.01 7.40 8.68
23 Pinnacle West 4.61 0.75 12.01 7.40 10.16
24 Portland General 4.61 0.75 12.01 7.40 10.16
25 Progress Energy 4.61 0.65 12.01 7.40 9.42
26 Public Service Enterprise Group 4.61 0.80 12.01 7.40 10.53
27 Southern Co. 4.61 0.55 12.01 7.40 8.68
28 Teco Energy, Inc. 4.61 0.85 12.01 7.40 10.90
29 Vectren Corp. 4.61 0.75 12.01 7.40 10.16
30 Wisconsin Energy 4.61 0.65 12.01 7.40 9.42
31 Xcel Energy, Inc. 4.61 0.65 12.01 7.40 9.42
Average 0.71 9.86
Notes:

(1]
(2]
(3]

As of August 7, 2009. Source: US Treasury Department.
Source: The Value Line Investment Survey : June 12, 2009, June 26, 2009, August 7, 2009, and August 28, 2009.

See Exhibit JDM-17. Five-year earnings growth rate forecast from First Call.

[4] Cost of Equity = Ry + Beta (Ry; - Ry), where Ry is the return on the 30-year Treasury Bond, and (Ry; - Ry) is the market risk premium.

Prepared by:
Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Corporation
Capital Asset Pricing Model (CAPM)
ValueLineBetasand Forward-L ooking M arket Risk Premium using Reuter s Forecasts
30 Year Reuters Forecast® M arket
T-Bond ValueLine Market Return (RM) Risk CAPM
No. Company Yied (Rf) Beta® DCF of S& P 500 Premium Cost of Equity
% % % %
[a] [b] [c] [d]=[c]-[a] [e]=[a]+[b]*[d]
1 ALLETE 4.61 0.70 13.05 8.44 10.52
2 Alliant Energy 4.61 0.70 13.05 8.44 10.52
3 Ameren Corp. 4.61 0.80 13.05 8.44 11.36
4 American Electric Power 4.61 0.75 13.05 8.44 10.94
5 Auvista Corp. 4.61 0.70 13.05 8.44 10.52
6 Cleco Corp. 4.61 0.70 13.05 8.44 10.52
7 Consolidated Edison 4.61 0.65 13.05 8.44 10.09
8 DPL Inc. 4.61 0.60 13.05 8.44 9.67
9 DTE Energy Co. 4.61 0.75 13.05 8.44 10.94
10 Duke Energy Corp. 4.61 0.65 13.05 8.44 10.09
11 Edison International 4.61 0.80 13.05 8.44 11.36
12 Empire Dist. Elec. 4.61 0.75 13.05 8.44 10.94
13 Entergy Corp. 4.61 0.70 13.05 8.44 10.52
14 FirstEnergy Corp. 4.61 0.80 13.05 8.44 11.36
15 FPL Group, Inc. 4.61 0.75 13.05 8.44 10.94
16 Hawaiian Electric 4.61 0.70 13.05 8.44 10.52
17 IdaCorp 4.61 0.70 13.05 8.44 10.52
18 MGE Energy 4.61 0.65 13.05 8.44 10.09
19 NiSource Inc. 4.61 0.85 13.05 8.44 11.78
20 Northeast Utilities 4.61 0.70 13.05 8.44 10.52
21 NSTAR 4.61 0.65 13.05 8.44 10.09
22 PG&E Corp. 4.61 0.55 13.05 8.44 9.25
23 Pinnacle West 4.61 0.75 13.05 8.44 10.94
24 Portland General 4.61 0.75 13.05 8.44 10.94
25 Progress Energy 4.61 0.65 13.05 8.44 10.09
26 Public Service Enterprise Group 4.61 0.80 13.05 8.44 11.36
27 Southern Co. 4.61 0.55 13.05 8.44 9.25
28 Teco Energy, Inc. 4.61 0.85 13.05 8.44 11.78
29 Vectren Corp. 4.61 0.75 13.05 8.44 10.94
30 Wisconsin Energy 4.61 0.65 13.05 8.44 10.09
31 Xcel Energy, Inc. 4.61 0.65 13.05 8.44 10.09
Average 0.71 10.60
Notes:

[1] Asof August 7,2009. Source: US Treasury Department.

[2] Source: The Value Line Investment Survey : June 12, 2009, June 26, 2009, August 7, 2009, and August 28, 2009.

[3] See Exhibit JDM-17. Five-year earnings growth rate forecast from Reuters.

[4] Cost of Equity = R¢+ Beta (Ry; - Ry), where Ry is the return on the 30-year Treasury Bond, and (Ry; - Ry) is the market risk premium.

Prepared by:
Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Corporation
DCF of the S& P 500
First Call Growth Forecast

Dividend Yield S&P 500 ' 247 %

First Call Growth Rate S&P 500 ° 9.19 %

DCF S&P 500 ° 11.89 %
Issuance Expense4 0.12 %
Total DCF S&P 500° 12.01 %

Notes:

[1] As of June 10, 2009. From Standard & Poors S&P 500 statistics overview (accessed June 10, 2009),
Available at: http://www?2.standardandpoors.com/portal/site/sp/en/us/page.topic/
indices_500/2,3,2,2,0,0,0,0,0,5,11,0,0,0,0,0.html

[2] First Call Long term Estimated Annual Growth Rate (S&P 500) accessed August 11, 2009 from:
https://personal.vanguard.com/us/StocksEarningsSec?Ticker=DPL..

[3] DCF=(Div Yield*(1+Growth))+Growth.

[4] Average Issuance Expense uses issuance cost percentage which is then converted to an issuance cost increment.

Issuance cost increment calculated in JDM-14.
[5] Total DCF = ((Div Yield S&P 500)*(1+Growth Rate S&P 500)/(1-Average Issuance Expense)) +
Growth Rate S&P 500.

Prepared by:
Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Cor poration
DCF of the S& P 500
Reuters Growth Forecast

Dividend Yield S&P 500 ' 2.47 %
Reuters Growth Rate S&P 500 > 10.20 %
DCF S&P 500 ° 12.92 %
Issuance Expense4 0.12 %
Total DCF S&P 500 13.05 %

Notes:

[1] As of June 10, 2009. From Standard & Poors S&P 500 statistics overview (accessed June 10, 2009),
Available at: http://www?2.standardandpoors.com/portal/site/sp/en/us/page.topic/
indices 500/2,3,2,2,0,0,0,0,0,5,11,0,0,0,0,0.html

[2] Reuters, Reuters Company Research, August 11, 2009 p. 6.

[3] DCF=(Div Yield*(1+Growth))+Growth.

[4] Average Issuance Expense uses issuance cost percentage which is then converted to
an issuance cost increment. Issuance cost increment calculated in JDM-14.

[5] Total DCF = ((Div Yield S&P 500)*(1-Growth Rate S&P 500)/(1-Average Issuance Expense)) +
Growth Rate S&P 500.

Prepared by:
Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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New York State Electric & Gas Cor poration
Yield Plus Growth M odel

Forecast Source
Reuters’  First Call® Average

(a) (b) (c) = (atb)/2
Value Line Electric Utility Industry Dividend Yield' 4.30% 4.30% 4.30%
Electric Industry Growth Rate 7.92% 6.55% 7.24%
Total = Dividend Yield + Growth 12.22% 10.85% 11.54%

Notes:

[1] Source: Value Line, "Electric Utility (East) Industry," August 28, 2009.
[2] Source: Reuters, Reuters Company Research, "Northeast Utilities," August 7, 2009, p. 6.

[3] Source: First Call Long-term Estimated Annual Growth Rate (Electric Utility Industry)
https://personal.vanguard.com/us/StocksEarningsSec?Ticker=GAS
(Accessed August 11, 2009).
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Jeff D. Makholm, Senior Vice President
National Economic Research Associates
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